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REE: STATE 100078 

1. MISSION APPRECIATES GUIDANCE REFTEL. 

2. HOWEVER, THERE STILL SEEMS TO BE SOME UNANSWERED 
QUESTIONS. WHAT HAPPENS IN THOSE CASES (WHICH ARE 
PROBABLY VERY FEW, GRANTED) IN WHICH A US CITIZEN IS 
WORKING ON A VOLUNTARILY FUNDED PROJECT FOR WHICH THERE 
ARE NO US FUNDS, SUCH AS ONE OF ILO'S MULTI-BILATERAL 
PROJECTS? WHO, THEN, PAYS HIS TAX REIMBURSEMENT? 

3. MORE IMPORTANTLY, THE SITUATION AS OUTLINED IN 
PARA 3 REFTEL SEEMS TO US TO POSE SOME FAIRLY STRONG 
DISINCENTIVES FOR HIRING AMERICANS FOR VOLUNTARILY 
FUNDED PROJECTS, WHETHER US EUNDS ARE USED OR NOT. IE 
THE TOTAL AMOUNT OF FUNDS AVAILABLE FOR A PROJECT IS 
LIMITED AND TAXES EOR AMERICAN EMPLOYEES MUST BE PAID 
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FROM THOSE LIMITED FUNDS, THERE COULD BE A TENDENCY 
TO HIRE OTHER NATIONALITIES WHO, IN EFFECT, COST LESS 
TO EMPLOY AND THEREBY HAVE MORE RESOURCES TO PUT TO USE 
ON THE PROJECT. 

4. FINALLY, MISSION IS NOT SURE WHAT IS MEANT BY THE 
STATEMENT "VOLUNTARY FUNDS BY DEFINITION, OF COURSE, DO 
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NOT CONSTITUTE ASSESSMENTS AND TAX REIMBURSEMENT OF US 
TAXES IS THEREEORE NOT REPEAT NOT A CHARGE AGAINST THE 
VOLUNTARY CONTRIBUTIONS OF OTHER STATES." PLEASE ADVISE. 
SORENSON 
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